
The expansion of Basel requirements involves more than a simple finalization 
of Basel III reforms. The updated requirements and new calculation rules 
are so comprehensive that they have been informally dubbed “Basel IV” 
and there is no industry consensus on what a future Basel regulatory 
scenario may look like. This is partly because evolving Basel requirements 
are a collection of proposals and standards that will change how Basel III is 
to be implemented in the future.

Financial Institutions (FIs) must keep current with this new Basel scenario and prepare for its 
implications. Significant automation and enhancements to data management, technology, 
and infrastructure are required to meet local regulatory mandates. Such mandates 
include producing high-quality financial, liquidity, and risk reports with consolidated views 
over multiple time periods. FIs must also address regulatory standards and requirements 
encompassed in Pillar III, FRTB, IFRS 9, BCBS 239, and other frameworks. The expansion 
and finalization of BCBS requirements — including the timing mismatch of implementing 
local rulemaking such as those covered in the new Capital Requirements Regulation 2 
(CRR2) — make flexible and adaptable data management and calculations a necessity. 

The Basel Capital Web
The Basel reforms present FIs with complex challenges across five risk areas, as depicted 
here. 

For an FI with entities in multiple jurisdictions where calculation variables may be different, 
the process of implementing Basel requirements will become even more complex. Thus, 
FIs must approach a wide range of regulatory requirements in a programmatic fashion 
that address Basel III final reforms, as per specific local reporting requirements.

The Basel Journey
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Where Are We on Our Basel Journey?
The Basel III reforms require FIs to significantly strengthen the quality and quantity of capital. 
The expanded requirements facilitate a more accurate understanding of the risks they face. 
However, in order to fully implement Basel, FIs must adapt to evolving rules. In addition, they 
must have a nuanced understanding of risk and global economic cycles, be able to access 
transparent and auditable data, and be flexible enough to accommodate ever-changing and 
complex regulatory requirements.

To determine how to progress with Basel roadmaps, FIs are asking themselves: 
Does our architecture enable a transparent risk profile and also optimize our resources?

Chart Your Course with AxiomSL 

solutions enable clients to comply 
with Basel regulatory requirements. 
In addition, AxiomSL continually 
maintains and evolves its solutions 
to stay abreast of Basel-driven 
regulatory developments globally. 
The platform’s powerful data 
management, capital and liquidity 
computation capabilities, and 
holistic model integration strongly 
put FIs on the correct path for the 
Basel journey.

Skilled in working with clients facing complex requirements such as Basel III, Pillar III, 
FRTB, IFRS 9, NSFR, LCR and upcoming CRR2 updates, AxiomSL’s regulatory and data-
management subject-matter experts speed implementation, de-risk projects, and facilitate FIs 
in addressing myriad regulatory mandates.

   DATA
  •  Do we have complete, relevant, and accurate risk data to calculate required RWA, capital deductions, or ratios?
  •  Can we access our data consistently and in a timely manner?
  •  Are we bogged down by manual and siloed data and processes?

   
   MODELS

  •  Do we have transparency into our model data and calculations?
  •  Are our models integrated into our regulatory processes end-to-end?
  •  Do we have adequate information to complete an Internal Ratings-Based (IRB) approach or standard approach analysis?

   LINEAGE AND AUDIT DEFENSE
  •  Do we have dynamic, automated data lineage in place for our risk and regulatory data?
  •  Is data lineage incorporated into our audit defense processes?
  •  Can our professionals across functions easily access Basel-related regulatory data and reports?

CRR CONCERNS
In addition, the recent CRR2 mandate is the European Union’s interpretation of the new Basel reforms and includes directives 
regarding large exposures, leverage ratio, liquidity, market risk, counterparty credit risk, as well as reporting and disclosure  
requirements. CRR2 is one part of the updated legal framework that regulates banks in the EU but it does not yet capture all final 
Basel III reforms. Therefore, the market eagerly awaits a CRR3 or further Basel directives that are relevant to local jurisdictions. 
CRR2, and ongoing updates that may result in a CRR3, is one more element to contend with during the Basel journey. Thus,  
a flexible and adaptable compliance program is crucial.

END-USER FUNCTIONALITY
Ingestion, Enrichment, Pre-Processing, Validation, Attestation, Submission, Analytics

ControllerView® Data Integrity and Control Platform
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AxiomSL’s cost-effective, flexible, transparent, and strategic platform, ControllerView®, 
delivers the processes, calculations, and controls to empower FIs to improve risk 
management and data governance. The platform and AxiomSL’s array of bespoke  
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Driving Basel Compliance Success 
AxiomSL’s data integrity and control platform provides an innovative ecosystem to meet 
Basel-driven requirements. The antithesis of a black box, the platform delivers transparency 
across all processes: data sourcing, enrichment, aggregation, pre-processing, validation, 
reconciliation, and reporting. Dynamic data-lineage capabilities, intuitive user-controlled 
workflow automation, and end-to-end user-friendly visualization underpin all processes. 
Highlighted capabilities include:

Family of Extensible Data Dictionaries
AxiomSL’s CapitalView, CreditView, EntityView, and AssetLiabilityView data dictionaries 
incorporate BCBS requirements to ensure compliance with the Basel framework and are 
extensible to accommodate local regulatory requirements. This unique, flexible dictionary 
architecture enables native transaction-level asset data to enter AxiomSL’s engine data layer 
properly classified for Basel compliance. And, it facilitates seamless change management as 
Basel-related reporting requirements evolve.

Risk Calculation Spectrum
Underpinned by its extensible, flexible data dictionaries, AxiomSL’s powerful risk calculation 
spectrum architecture provides a framework for a range of complex Basel-related capital 
and liquidity calculations, including the many indicated on the foregoing Basel Capital Web 
diagram. The platform delivers standardized and IRB calculations, calculation histories, 
optimizations, granular results, analytics, and regulatory reports. These components facilitate 
compliance and provide insights for capital and liquidity risk management.

LineageView
AxiomSL’s innovative approach to delivering metadata lineage and datapoint tracing is highly 
differentiated and unique in the space and enables FIs to satisfy BCBS 239 expectations 
and fortify their ability to defend audits. Business users can easily inspect data, drilling up/
down and tracing datapoints from source to reports, and the FI can connect the lineage to 
enterprise-level lineages. LineageView enables FIs to granularly asses/identify the impact of 
change, better understand business requirements, maximize the value of risk and regulatory 
data, and deliver actionable business intelligence.

IntegratedModelView
AxiomSL’s platform-native module, IntegratedModelView, enables FIs to incorporate their 
various models into a single risk and regulatory ecosystem ― both through the implementation 
of open-source language models, and by integrating closed-source language models ― all 
in one place. When open-source model language is optimized, complete data lineage is 
delivered through LineageView.
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Optimizing the Basel Journey
With AxiomSL, clients can answer the critical question —

Does our architecture enable a transparent risk profile and also optimize our resources?

AxiomSL’s powerful data integrity and control platform and range 
of Basel-related liquidity, capital, and credit solutions enable FIs to successfully chart the Basel journey with: 

• A family of extensible data dictionaries and spectrum of Basel-related risk calculations  
 • Dynamic data-lineage and metadata management 
 • Incorporation of both open- and closed-source language models 
 • Transparent and intelligent optimization algorithms that deliver fully compliant reductions in RWA
 • Regulatory, risk and technical subject-matter expertise 

AxiomSL enables FIs to achieve a successful journey as they transition to “Basel IV”. Clients can be confident in 
the journey as they optimize resources, optimize regulatory reporting and audit processes, and optimize risk.
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About Adenza

Adenza provides customers with end-to-end trading, treasury, risk management and 
regulatory compliance platforms which can be delivered on-premises or on-cloud. 
Adenza enables financial institutions to consolidate and streamline their operations 
with front-to-back solutions integrated with data management and reporting, 
benefitting from a single source of truth across the business.

With headquarters in London and New York, Adenza has more than 60,000 users 
across the world’s largest financial institutions spanning global and regional banks, 
broker-dealers, insurers, asset managers, pension funds, hedge funds, central banks, 
stock exchanges and clearing houses, securities services providers and corporates.

AMERICAS +1 212 248 4188     APAC +65 6955 7660     EMEA +44 203 823 4600
Visit us at www.adenza.com 


